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Analysis of Corporate Social Responsibility Based on Law and Economic

[Abstract]

It is an unchangeable truth that the corporations have taken responsibilities for society in reality, although
there’s still a big controversy in academia about whether the corporation should shoulder the responsibility.
It is the certain product of economic growth and the inevitable demand of social development. Corporate
social responsibility includes the responsibilities in and outside the law. This paper, based on externality
theory and Coase Theorem, will reasonably explains why enterprises should take social responsibility. To
make the corporations take on social responsibility, a powerful system is necessarily needed, in which the
law plays an important role. According to the Economics, legislation which is made by legislator and
nearest to the optimal solution is the best. Each country has made relevant legislation of corporation social
responsibility, which is significant to the development of corporation and society.
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