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The Market Action of the Reversal of the Long—lived Assets Write—down
Empirical Evidence from A Share Listed Manufacturing Companies

Hong Jinming Hu Wei
( Brief introduction of Research Institute for Fiscal Science,Ministry of
Finance, Beijing 100036; Accounting School, Shanghai University of Finance and
Economics, Shanghai 200433)

Abstract: this paper is on the background of the transition period duringold and
new accounting standard and investigates the reversal of the long—lived assets
write—down, researching positively investors’ market reaction of the reversal of the
long—lived assets write—down in manufacturing listed companies. Theresult finds that
on the whole, the investors are unable to determine the reversal of the long—lived assets
write—down from earning management or the increase of future value. However, in the



large sample, the investors believe that the reversal of the long-lived assets
write—down is due to earning management.
Keyword: the reversal of the long—lived assets write—down event study association
study
Research on Accounting Earnings Conservatism of Listed Companies Base on the New
Accounting Standards
Zhao Xibo Wang Junhui
(School of Business, Renmin University of China, Beijing 100872; School of Economy
& Management, China University ofPetroleum, Dongying, Shandong 257061)
Abstract:Conservatismisoneoftheimportantqualitativecharacteristicsofaccounting
information. The newBusinessAccountingStandardswhich come into effect since January
1st, 2007 do not lay stress on the conservatismprinciple. Then, it is a question whether
accounting earnings conservatism ?of listed
companies decline after the implement of New Accounting Standards. Previous empirical
research drew conflicting conclusions. Based on the sample of
Chinese A-share listed companies in Shenzhen and Shanghai stock market from 2001 to
2008, we research on the changes of accounting earnings conservatismof listed companies
in our country before and after the implementation of new accounting standards. The
results show that accounting earnings of
profit-making listed companies do not have conservatism, while accounting earnings of
loss—making listed companies have conservatism; Since the
implementation of new accounting standards, accounting earnings conservatism of
loss—making companies declines significantly which results in accounting earnings
conservatism of listed companies as a whole decline evidently, while earnings
conservatism of profit-making companies increases
KeyWords:Accounting Earnings Conservatism New Accounting Standards Profit—making
Listed Company Loss—making Listed Company
Research on Auditing Supervision Model of Improving Corporate Governance
Ye Chenyun Ye Chengang
(Business Management School ,North China Electric Power University; International
Business School , University ofInternational Business and Economics, Beijing 100000 )
Abstract: Corporate governance and its improvement have already become into a hot
issue of our China society as an important intergraded part of
enterprise reform, in the meantime which confront with many problems and challenge
during reform practice. The main content of this paper is analysis internalrelationship
between corporate governance and auditing model and many problems in China corporate
governance, and generalize or explore how to search for an ideal audit supervision model
of reinforcing business governance system.
Key words: Corporate Governance Problem Audit model
The Review and Future Prospects on Political Connection
Quan Yi Sun Yuan
(Accounting School, Zhongnan University of Economics and Law, Wuhan, Hubei 430073;
ChangZhou Central Sub-branch ,People’ s Bank of China, Changzhou, Jiangsu 213001)
Abstract: Political connection is an eye—catching research field at home and abroad
in recent years.In this paper, we have sorted and summarized therelated research
literature in accordance with the development of the literature and the logical
relationship between them. The paper includes the emergence ofpolitical connection
channels, the influencing factors, the economic consequences and the benefits that
politically—connected Senior Managements can get from the enterprise and so on,with



a view to enhancing people’ s understanding of corporate political connections and
provide some ideas for the further research.

KeyWords:Political Connection Political Participation Influencing Factors
Economic Consequences
Product Life-cycle Cost and Trade—off Theory of the Cost Structure
An Incremental Cost—optimized Research Methods
Nan Xingheng Zeng Aimin

(School of Management, Xiamen University, Xiamen, Fujian 361005)

Abstract: With the increasing market competition and the increasingly shorter
product life cycles, the analysis of the whole product life—cycle cost becomes very
important. From a cost perspective attribution, product life-cycle costs can be
understood from three perspectives: producers, consumers (users) and society. This
article discusses the product life-cycle cost and product value from the business
perspective ( the producer perspective of the product life-cycle cost) , and the
structure optimization problem from various stages of product life cycle cost. Value
chain analysis and incremental cost analysis method is perfect analysis way of product
life—cycle cost. These methods can be used to compare and optimize the value (functional,
quality, and time) and product life-cycle cost to maximize the business value and meet
customer.

Key words: Product Life—Cycle Cost Cost Structure Cost Trade—Offs Incremental Costs

TheRelationshipbetweenFinancialConstraintsandPoliticalConnectionsofListedSmall
andMedium SizedEnterprisesinChina

Tang Jianxin Su Lei Pan Hongbo
(School of Economics and Management, Wuhan University, Wuhan, Hubei 430072)

Abstract: This paper studies the relationship among investment, financial
constraint and political connections with the data of listed small and medium sized
enterprises from 2005-2007 controlling relevant elements like finance, governance
structure and industry. The results show there is evidently positive correlation
between investment and internal operate cash flow of private SMEs because of serious
external financial constraints. Compared with the firms with political connections,
the firms without political connections have more strict financial constraints; it
indicates political connections reduce financial pressure of SMEs as an informal
substitute way for financing

Key words: Financial Constraints Political Connections Investment Cash Flow
Private SMEs
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